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This interim report does not include all the notes of the type normally included in an annual report. Accordingly, this interim 

disclosure requirements of the Corporations Act 2001.
The Responsible Entity of these managed investment schemes is Franklin Templeton Australia Limited.
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Directors’ report
For the half-year ended 31 December 2025
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ended 31 December 2025.

• 

• 

• 

• 

• 

• 
• 

of Franklin Australian Absolute Return Bond Fund - Active ETF).

Principal Activities

Directors

to the date of this report:

Q. Lupo

F. Walsh

Review and results of operations
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Directors’ report (continued)

Directors’ report
For the half-year ended 31 December 2025

Results

CB Global Infrastructure Value 
Fund (Hedged)

CB Global Infrastructure 
Income Fund (Hedged)

CB Global Infrastructure Value 
Fund

Half-year ended Half-year ended Half-year ended
31 December 

2025
31 December 

2024
31 December 

2025
31 December 

2024
31 December 

2025
31 December 

2024

unitholders ($'000) 54,558 79,180 119,578 90,746 23,958 117,474

Distributions - Class A
Distribution paid and 
payable ($'000) 31,777 12,130 32,005 29,839 37,187 25,175
Distributions (cents per unit) 3.7500 1.5000 4.2000 5.0000 6.0000 4.0000

Distributions - Class B
Distribution paid and 
payable ($'000) – 19,464 16,562 –
Distributions (cents per unit) – 3.4000 3.7000 –
Distributions - Class C
Distribution paid and 
payable ($'000) 4,710 396 7,003 4,635 149
Distributions (cents per unit) 4.6500 1.7000 4.4000 4.8000 7.0000 4.0044

Distributions - Class I
Distribution paid and 
payable ($'000) 3,118 1,153 – –
Distributions (cents per unit) 5.2500 1.5000 – –

False False False False False False
Distributions - Total
Distribution paid and 
payable ($'000) 39,605 13,679 58,472 51,036 37,336 25,175

CB Real Income Fund Franklin Global Growth Fund
Half-year ended Half-year ended

31 December 
2025

31 December 
2024

31 December 
2025

31 December 
2024

unitholders ($'000) 33,983 53,064 (6,403) 106,527

Distributions - Class A
Distribution paid and payable ($'000) 3,212 6,905 –
Distributions (cents per unit) 1.0582 2.0643 –
Distributions - Class B
Distribution paid and payable ($'000) 15 24
Distributions (cents per unit) 1.0871 1.8787

Distributions - Class M
Distribution paid and payable ($'000) 103 189 –
Distributions (cents per unit) 0.7639 1.3872 –
Distributions - Class X
Distribution paid and payable ($'000) 164 295
Distributions (cents per unit) 1.7076 2.7139

False False False False
Distributions - Total
Distribution paid and payable ($'000) 3,494 7,413 –
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Directors’ report (continued)

Directors’ report
For the half-year ended 31 December 2025

Western Asset Australian Bond 
Fund

Franklin Australian Absolute 
Return Bond Fund

Half-year ended Half-year ended
31 December 

2025
31 December 

2024
31 December 

2025
31 December 

2024

unitholders ($'000) (20,663) 79,240 20,103 42,461

Distributions - Class A
Distribution paid and payable ($'000) 32,130 23,515 4,906 6,094
Distributions (cents per unit) 1.7677 1.3449 0.7249 0.8943

Distributions - Class M
Distribution paid and payable ($'000) 14,975 5,880 2,670 3,345
Distributions (cents per unit) 1.3616 1.0434 0.7261 0.8953

Distributions - Class X
Distribution paid and payable ($'000) 1,495 1,305
Distributions (cents per unit) 1.9951 1.5672

False False False False
Distributions - Total
Distribution paid and payable ($'000) 48,600 30,700 7,576 9,439

 

Likely developments and expected results of operations

conditions change over time, past returns should not be used to predict future returns.

Indemnity of auditors

Results (continued)
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Directors’ report (continued)

Directors’ report
For the half-year ended 31 December 2025

Fees paid to and interests held in the Funds by the Responsible Entity or its associates

Interests in the Funds

Environmental regulation

Rounding of amounts to the nearest thousand dollars

The Funds are entities of the kind referred to in ASIC Corporations (Rounding in Financial/Directors' Reports) Instrument 2016/191 

The Funds are of the kind referred to in ASIC Corporations (Related Scheme Reports) Instrument 2015/839 issued by the 

Auditor's independence declaration

Corporations Act 2001 is set out on page 
5.

Director



 

PricewaterhouseCoopers, ABN 52 780 433 757 
2 Riverside Quay, SOUTHBANK VIC 3006,  
GPO Box 1331 MELBOURNE VIC 3001    
T: +61 3 8603 1000, F: +61 3 8603 1999, www.pwc.com.au 
  

pwc.com.au Liability limited by a scheme approved under Professional Standards Legislation. 

Auditor’s Independence Declaration  

As lead auditor of the Franklin Templeton Australia Funds’ financial report for the half-year ended 
31 December 2025, I declare that to the best of my knowledge and belief, there have been: 

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation 
to the review of the financial report; and 

b) no contraventions of any applicable code of professional conduct in relation to the review of the 
financial report. 

 

    
    
    
KJ Murray Melbourne 
Partner 11 March 2026 
PricewaterhouseCoopers   
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CB Global Infrastructure Value 
Fund (Hedged)

CB Global Infrastructure 
Income Fund (Hedged)

CB Global Infrastructure Value 
Fund

Half-year ended Half-year ended Half-year ended

Notes

31 December 
2025 
$'000

31 December 
2024 
$'000

31 December 
2025 
$'000

31 December 
2024 
$'000

31 December 
2025 
$'000

31 December 
2024 
$'000

Investment income
Interest income 638 438 1,313 869 470 312
Dividend income 16,500 11,378 43,444 26,778 12,844 9,888
Distribution income 979 1,308 4,022 4,364 745 1,134

at fair value through 
44,569 72,568 84,374 69,542 16,277 112,031

Other operating 
income 60 18 46 4 103 19
Total net 
investment income/
(loss) 62,746 85,710 133,199 101,557 30,439 123,384

Expenses
8 5,536 4,562 8,295 6,047 4,446 4,164

Transaction costs 638 445 1,390 1,148 478 393
Withholding tax 
expense 2,014 1,523 3,936 3,616 1,557 1,353
Total operating 
expenses 8,188 6,530 13,621 10,811 6,481 5,910

                                                                                                                                                            

(loss) for the 
half-year 54,558 79,180 119,578 90,746 23,958 117,474

                                                                                                                                                            
Finance costs 
attributable to 
unitholders
Distributions to 
unitholders 7 (39,605) (13,679) (58,472) (51,036) (37,336) (25,175)

in net assets 
attributable to 
unitholders 6 (14,953) (65,501) (61,106) (39,710) 13,378 (92,299)

                                                                                                                              

half-year – – –

Other comprehensive 
income for the 
half-year – – –

Total 
comprehensive 
income for the 
half-year – – –
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Statements of comprehensive income (continued)

Statements of comprehensive income
For the half-year ended 31 December 2025

CB Real Income Fund Franklin Global Growth Fund
Half-year ended Half-year ended

Notes

31 December 
2025 
$'000

31 December 
2024 
$'000

31 December 
2025 
$'000

31 December 
2024 
$'000

Investment income
Interest income 110 71 202 412
Dividend income 3,802 5,593 1,329 1,906
Distribution income 8,908 11,094 – 39

24,018 39,347 (5,581) 108,162
Other operating income 2 3 –
Total net investment income/(loss) 36,840 56,108 (4,050) 110,519

Expenses
8 2,163 2,332 1,978 3,615

Transaction costs 231 123 194 115
Withholding tax expense 454 569 168 262
Other operating expenses 10 20 13
Total operating expenses 2,858 3,044 2,353 3,992

                                                                                                        
33,982 53,064 (6,403) 106,527

                                                                                                        
Finance costs attributable to unitholders
Distributions to unitholders 7 (3,494) (7,413) –

unitholders 6 (30,488) (45,651) 6,403 (106,527)
                                                                                    

– –

Other comprehensive income for the half-year – –

Total comprehensive income for the half-year – –
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Statements of comprehensive income (continued)

Statements of comprehensive income
For the half-year ended 31 December 2025

Western Asset Australian Bond 
Fund

Franklin Australian Absolute 
Return Bond Fund

Half-year ended Half-year ended

Notes

31 December 
2025 
$'000

31 December 
2024 
$'000

31 December 
2025 
$'000

31 December 
2024 
$'000

Investment income
Interest income 59,925 47,976 22,755 21,220
Distribution income 185 187 –

(74,400) 36,370 (147) 23,629
Other operating income – 1 116 157
Total net investment income/(loss) (14,290) 84,534 22,724 45,006

Expenses
8 6,337 5,251 2,533 2,426

Transaction costs 13 22 83 119
Withholding tax expense 14 1 5
Other operating expenses 9 20 –
Total operating expenses 6,373 5,294 2,621 2,545

                                                                                                        
(20,663) 79,240 20,103 42,461

                                                                                                        
Finance costs attributable to unitholders
Distributions to unitholders 7 (48,600) (30,700) (7,576) (9,439)

unitholders 6 69,263 (48,540) (12,527) (33,022)
                                                                                    

– –

Other comprehensive income for the half-year – –

Total comprehensive income for the half-year – –

The above statements of comprehensive income should be read in conjunction with the accompanying notes.
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3

GL63200014400 GL63200014300 GL63200014500
CB Global Infrastructure Value 

Fund (Hedged)
CB Global Infrastructure 
Income Fund (Hedged)

CB Global Infrastructure Value 
Fund

As at As at As at

Notes

31 December 
2025 
$'000

 
2025 
$'000

31 December 
2025 
$'000

 
2025 
$'000

31 December 
2025 
$'000

 
2025 
$'000

Assets

equivalents 66,777 28,657 62,921 82,753 42,189 13,161
Receivables 1,916 1,920 1,872 2,968 1,049 1,814
Accrued income 3,771 3,731 7,393 6,331 2,876 3,034
Financial assets at fair 

loss 4 1,147,171 1,089,627 2,024,616 1,749,411 867,859 876,523
                                                                                                                                    

Total assets 1,219,635 1,123,935 2,096,802 1,841,463 913,973 894,532

Liabilities
Distribution payable 7 32,098 14,895 35,932 26,262 24,945 24,640
Payables 3,596 2,087 2,144 3,132 869 1,228
Financial liabilities at 

or loss 5 1,341 7,273 3,224 29,553 4
                                                                                                                                                      

Total liabilities 
(excluding net 
assets attributable to 
unitholders) 37,035 24,255 41,300 58,947 25,818 25,868

Net assets 
attributable to 
unitholders - liability 6 1,182,600 1,099,680 2,055,502 1,782,516 888,155 868,664
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GL63200012200 GL63200105800
CB Real Income Fund Franklin Global Growth Fund

As at As at

Notes

31 December 
2025 
$'000

 
2025 
$'000

31 December 
2025 
$'000

 
2025 
$'000

Assets
2,551 2,703 7,713 8,318

– 295
Receivables 688 915 2,313 2,421
Accrued income 5,810 6,664 78 273

4 515,381 508,433 319,186 603,909
                                                                                        

Total assets 524,430 518,715 329,585 614,921

Liabilities
– 295 275

Distribution payable 7 1,542 21,386 – 106,765
Payables 1,506 1,798 1,452 3,106

5 – 33 80
                                                                                                    

Total liabilities (excluding net assets attributable 
to unitholders) 3,048 23,184 1,780 110,226

Net assets attributable to unitholders - liability 6 521,382 495,531 327,805 504,695
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GL63200013800 GL63200105500
Western Asset Australian 

Bond Fund
Franklin Australian Absolute 

Return Bond Fund
As at As at

Notes

31 December 
2025 
$'000

 
2025 
$'000

31 December 
2025 
$'000

 
2025 
$'000

Assets
14,124 24,501 39,875 57,406

3,257 1,947 18,395 33,613
Due from brokers - receivable for securities sold – 9,218 – 15,916
Receivables 2,464 4,024 363 1,242
Accrued income 147 243 55 36

4 3,249,411 3,057,976 1,005,942 1,016,275
                                                                                        

Total assets 3,269,403 3,097,909 1,064,630 1,124,488

Liabilities
260 260 6,039 3,152

Due to brokers - payable for securities purchased 2,387 8,019 – 10,864
Distribution payable 7 7,900 20,620 1,560 2,341
Payables 7,911 8,544 2,262 3,816

5 – 14,284 27,898
                                                                                                    

Total liabilities (excluding net assets attributable 
to unitholders) 18,458 37,443 24,145 48,071

Net assets attributable to unitholders - liability 6 3,250,945 3,060,466 1,040,485 1,076,417
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GL63200014400 GL63200014300 GL63200014500
CB Global Infrastructure Value 

Fund (Hedged)
CB Global Infrastructure 
Income Fund (Hedged)

CB Global Infrastructure Value 
Fund

Half-year ended Half-year ended Half-year ended
31 December 

2025 
$'000

31 December 
2024 
$'000

31 December 
2025 
$'000

31 December 
2024 
$'000

31 December 
2025 
$'000

31 December 
2024 
$'000

Total equity at the 
beginning of the 
half-year – – –

Comprehensive 
income for the 
half-year

half-year – – –
Other comprehensive 
income for the half-year – – –

                                                                                                
Total comprehensive 
income for the 
half-year – – –

Total equity at the end 
of the half-year – – –
 

GL63200012200 GL63200105800
CB Real Income Fund Franklin Global Growth Fund

Half-year ended Half-year ended
31 December 

2025 
$'000

31 December 
2024 
$'000

31 December 
2025 
$'000

31 December 
2024 
$'000

Total equity at the beginning of the half-year – –

Comprehensive income for the half-year
– –

Other comprehensive income for the half-year – –
                                                                

Total comprehensive income for the half-year – –

Total equity at the end of the half-year – –
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Statements of changes in equity (continued)

Statements of changes in equity
For the half-year ended 31 December 2025

GL63200013800 GL63200105500
Western Asset Australian Bond 

Fund
Franklin Australian Absolute 

Return Bond Fund
Half-year ended Half-year ended

31 December 
2025 
$'000

31 December 
2024 
$'000

31 December 
2025 
$'000

31 December 
2024 
$'000

Total equity at the beginning of the half-year – –

Comprehensive income for the half-year
– –

Other comprehensive income for the half-year – –
                                                                

Total comprehensive income for the half-year – –

Total equity at the end of the half-year – –

The above statements of changes in equity should be read in conjunction with the accompanying notes.
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GL63200014400 GL63200014300 GL63200014500
CB Global Infrastructure Value 

Fund (Hedged)
CB Global Infrastructure 
Income Fund (Hedged)

CB Global Infrastructure Value 
Fund

Half-year ended Half-year ended Half-year ended
31 December 

2025 
$'000

31 December 
2024 
$'000

31 December 
2025 
$'000

31 December 
2024 
$'000

31 December 
2025 
$'000

31 December 
2024 
$'000

operating activities
Proceeds from sale of 

or loss 341,393 280,345 564,837 597,861 281,998 273,864

instruments at fair 

loss (360,164) (297,166) (781,864) (586,283) (256,940) (252,319)
Transaction costs paid (638) (445) (1,390) (1,148) (478) (393)

received 15,316 11,851 42,338 28,946 12,504 10,513
Interest received 638 438 1,313 869 470 312
Other income received 11 – 77

paid (5,420) (4,472) (8,033) (5,984) (4,401) (4,089)
Payment of other 
expenses – (135) (10) (5) – (107)

                                                                                                                                                                                                                                                            

operating activities (8,864) (9,584) (182,809) 34,256 33,230 27,781

Proceeds from 
applications by 
unitholders 140,926 100,138 416,262 304,485 101,311 61,212
Payments for 
redemptions by 
unitholders (74,977) (89,102) (204,809) (267,947) (73,703) (81,934)
Distributions paid (18,965) (9,529) (48,499) (84,683) (31,810) (9,967)

                                                                                                                                                                                                                                                                        

46,984 1,507 162,954 (48,145) (4,202) (30,689)

Net increase/
(decrease) in cash 
and cash equivalents 38,120 (8,077) (19,855) (13,889) 29,028 (2,908)

equivalents at the 
beginning of the 
half-year 28,657 29,878 82,753 56,494 13,161 19,302

currency exchange rate 
changes on cash and 
cash equivalents – 23 –
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GL63200014400 GL63200014300 GL63200014500
CB Global Infrastructure Value 

Fund (Hedged)
CB Global Infrastructure 
Income Fund (Hedged)

CB Global Infrastructure Value 
Fund

Half-year ended Half-year ended Half-year ended
31 December 

2025 
$'000

31 December 
2024 
$'000

31 December 
2025 
$'000

31 December 
2024 
$'000

31 December 
2025 
$'000

31 December 
2024 
$'000

Cash and cash 
equivalents at the 
end of the half-year 66,777 21,801 62,921 42,605 42,189 16,394

activities 3,437 3,036 302 1,118 5,218 1,597

GL63200012200 GL63200105800
CB Real Income Fund Franklin Global Growth Fund

Half-year ended Half-year ended
31 December 

2025 
$'000

31 December 
2024 
$'000

31 December 
2025 
$'000

31 December 
2024 
$'000

79,683 132,997 388,093 211,358

(62,594) (26,048) (109,251) (108,795)
Transaction costs paid (231) (123) (194) (115)

13,111 16,853 1,416 1,704
Interest received 110 70 202 412
Other income received 5 17 66 181

(2,138) (2,453) (2,393) (3,664)
Payment of other expenses (9) (23) (13) (1)

                                                                                                                                                                        
27,937 121,290 277,926 101,080

Proceeds from applications by unitholders 46,045 58,050 52,644 108,468
Payments for redemptions by unitholders (51,830) (155,845) (231,303) (179,668)
Distributions paid (22,304) (23,213) (99,838) (42,047)

                                                                                                                                                                                
(28,089) (121,008) (278,497) (113,247)

Net increase/(decrease) in cash and cash 
equivalents (152) 282 (571) (12,167)

half-year 2,703 2,341 8,318 33,472

cash and cash equivalents – (34) 346
                                                                                                                                                        

Cash and cash equivalents at the end of the 
half-year 2,551 2,623 7,713 21,651

1,035 2,063 6,927 1,028
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GL63200013800 GL63200105500
Western Asset Australian Bond 

Fund
Franklin Australian Absolute 

Return Bond Fund
Half-year ended Half-year ended

31 December 
2025 
$'000

31 December 
2024 
$'000

31 December 
2025 
$'000

31 December 
2024 
$'000

145,710 269,385 520,411 241,319

(405,714) (330,251) (500,622) (189,524)
Transaction costs paid (13) (22) (83) (119)

242 98 13
Interest received 56,356 46,668 22,902 21,065
Other income received 11 92 141

(5,989) (5,104) (2,493) (2,513)
Payment of other expenses (9) (58) (284) (364)

                                                                                                                                                                        
(209,406) (19,284) 39,936 70,005

Proceeds from applications by unitholders 654,489 554,840 138,389 144,287
Payments for redemptions by unitholders (398,452) (455,781) (188,095) (216,821)
Distributions paid (57,008) (33,733) (7,832) (13,866)

                                                                                                                                                                                
199,029 65,326 (57,538) (86,400)

Net increase/(decrease) in cash and cash 
equivalents (10,377) 46,042 (17,602) (16,395)

half-year 24,501 19,538 57,406 29,954

cash and cash equivalents – 71 166
                                                                                                                                                        

Cash and cash equivalents at the end of the 
half-year 14,124 65,580 39,875 13,725

4,312 2,995 524 977



- 17 -

  1 General information

investment schemes under the Corporations Act 2001

• 

• 

• 

• 

• 

• 
• 

of Franklin Australian Absolute Return Bond Fund - Active ETF).
The Responsible Entity of the Funds is Franklin Templeton Australia Limited (ABN 76 004 835 849) (the "Responsible Entity"). 

• 
• 
• 
• 
• 
• 

  2 Summary of material accounting policies

  (a) Basis of preparation of interim report

accounting standard AASB 134 Interim Financial Reporting and the Corporations Act 2001.

(i) New accounting standards, amendments or interpretations adopted by the Funds 

Funds current or future periods. 
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(ii) New accounting standards, amendments or interpretations not yet adopted by the Funds

• 

The AASB issued targeted amendments to AASB 9 and AASB 7 to respond to recent questions arising in practice, and to 

electronic cash transfer system.

• AASB 18 Presentation and Disclosure in Financial Statements
2027)

general.

Funds.

  3  Fair value measurement

• 
• 
The Funds have no assets or liabilities measured at fair value on a non-recurring basis in the current half-year.
AASB 13 Fair Value Measurement 

(c) inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3).

(i) Fair value in an active market (level 1)

the majority of their investments, the Funds rely on information provided by independent pricing services for the valuation of their 
investments.

exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly 
occurring market transactions on an arm's length basis. 

  2 Summary of material accounting policies (continued)

  (a) Basis of preparation of interim report (continued)
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(ii) Fair value in an inactive or unquoted market (level 2 and level 3)

These include the use of recent arm's length market transactions, reference to the current fair value of a substantially similar 

estimate of prices obtained in actual market transactions.

option contract is determined by applying the Black Scholes option valuation model.
Investments in other unlisted unit trusts are recorded at the redemption value per unit as reported by the investment managers of 
such funds.
Some of the inputs to these models may not be market observable and are therefore estimated based on assumptions.

  3  Fair value measurement (continued)
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Recognised fair value measurements

CB Global Infrastructure Value Fund (Hedged)
At 31 December 2025 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Derivatives – 8,768 – 8,768
Listed equities 1,106,480 – – 1,106,480
Listed unit trusts 31,923 – – 31,923

Total 1,138,403 8,768 – 1,147,171

or loss
Derivatives – 1,341 – 1,341

Total – 1,341 – 1,341

Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Derivatives 11,479 11,479
Listed equities 1,050,567 1,050,567
Listed unit trusts 27,581 27,581

Total 1,078,148 11,479 1,089,627

loss
Derivatives 7,273 7,273

Total 7,273 7,273

   

  3  Fair value measurement (continued)
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CB Global Infrastructure Income Fund (Hedged)
At 31 December 2025 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Derivatives – 14,533 – 14,533
Listed equities 1,906,558 – – 1,906,558
Listed unit trusts 103,525 – – 103,525

Total 2,010,083 14,533 – 2,024,616

or loss
Derivatives – 3,224 – 3,224

Total – 3,224 – 3,224

Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Derivatives 26,084 26,084
Listed equities 1,591,951 1,591,951
Listed unit trusts 131,376 131,376

Total 1,723,327 26,084 1,749,411

loss
Derivatives 29,553 29,553

Total 29,553 29,553

 
d 

CB Global Infrastructure Value Fund
At 31 December 2025 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Listed equities 843,549 – – 843,549
Listed unit trusts 24,310 – – 24,310

Total 867,859 – – 867,859

or loss
Derivatives – 4 – 4

Total – 4 – 4

Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Listed equities 854,057 854,057
Listed unit trusts 22,466 22,466

Total 876,523 876,523

    

  3  Fair value measurement (continued)

Recognised fair value measurements (continued)



- 22 -

CB Real Income Fund
At 31 December 2025 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Listed equities 151,867 – – 151,867
Listed unit trusts 363,514 – – 363,514

Total 515,381 – – 515,381

Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Listed equities 129,500 129,500
Listed unit trusts 378,933 378,933

Total 508,433 508,433

Franklin Global Growth Fund
At 31 December 2025 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Derivatives – 30 – 30
Listed equities 319,156 – – 319,156

Total 319,156 30 – 319,186

or loss
Derivatives – 33 – 33

Total – 33 – 33

Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Derivatives 90 90
Listed equities 603,819 603,819

Total 603,819 90 603,909

loss
Derivatives 80 80

Total 80 80

  3  Fair value measurement (continued)

Recognised fair value measurements (continued)
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Western Asset Australian Bond Fund
At 31 December 2025 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Derivatives 225 – – 225
Debt securities – 3,236,334 – 3,236,334
Unlisted unit trusts – 10,523 – 10,523

– 2,329 – 2,329
Total 225 3,249,186 – 3,249,411

Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Derivatives 37 37
Debt securities 3,045,379 3,045,379
Unlisted unit trusts 10,237 10,237

2,323 2,323
Total 37 3,057,939 3,057,976

Franklin Australian Absolute Return Bond Fund
At 31 December 2025 Level 1 Level 2 Level 3 Total

$'000 $'000 $'000 $'000

loss
Derivatives 2,171 10,183 – 12,354
Debt securities – 993,588 – 993,588

Total 2,171 1,003,771 – 1,005,942

or loss
Derivatives 475 13,809 – 14,284

Total 475 13,809 – 14,284

Level 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000

Derivatives 2,824 6,027 8,851
Debt securities 1,005,666 1,005,666

1,758 1,758
Total 2,824 1,013,451 1,016,275

loss
Derivatives 3,176 24,722 27,898

Total 3,176 24,722 27,898

 
The Funds' policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the reporting period.

(iii) Transfers between levels

2025.

(iv) Movement in level 3 instruments

  3  Fair value measurement (continued)

Recognised fair value measurements (continued)
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The carrying value of receivables and payables are assumed to approximate their fair values. Net assets attributable to unitholders' 

 

CB Global Infrastructure Value 
Fund (Hedged)

CB Global Infrastructure 
Income Fund (Hedged)

CB Global Infrastructure Value 
Fund

As at As at As at
31 December 

2025 
$'000

 
2025 
$'000

31 December 
2025 
$'000

 
2025 
$'000

31 December 
2025 
$'000

 
2025 
$'000

Financial assets at fair 

loss
Derivatives 8,768 11,479 14,533 26,084 –
Equity securities 1,106,480 1,050,567 1,906,558 1,591,951 843,549 854,057
Listed unit trusts 31,923 27,581 103,525 131,376 24,310 22,466

or loss 1,147,171 1,089,627 2,024,616 1,749,411 867,859 876,523

Comprising:
Derivatives

contracts 8,768 11,479 14,533 26,084 –
Total derivatives 8,768 11,479 14,533 26,084 –

Equity securities
International equity 
securities listed on a 
prescribed stock exchange 1,106,480 1,050,567 1,906,558 1,591,951 843,549 854,057
Total equity securities 1,106,480 1,050,567 1,906,558 1,591,951 843,549 854,057

Listed unit trusts
Australian listed trusts 31,923 27,581 103,525 73,337 24,310 22,466
International listed property 
trusts – – 58,039 –
Total listed unit trusts 31,923 27,581 103,525 131,376 24,310 22,466

or loss 1,147,171 1,089,627 2,024,616 1,749,411 867,859 876,523

  3  Fair value measurement (continued)
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CB Real Income Fund Franklin Global Growth Fund
As at As at

31 December 
2025 
$'000

 
2025 
$'000

31 December 
2025 
$'000

 
2025 
$'000

Derivatives – 30 90
Equity securities 151,867 129,500 319,156 603,819
Listed unit trusts 363,514 378,933 –

515,381 508,433 319,186 603,909

Comprising:
Derivatives

– 30 90
Total derivatives – 30 90

Equity securities
Australian equity securities listed on a prescribed stock 
exchange 102,834 84,367 –
International equity securities listed on a prescribed stock 
exchange 49,033 45,133 319,156 603,819
Total equity securities 151,867 129,500 319,156 603,819

Listed unit trusts
Australian listed trusts 66,107 61,702 –
Australian listed property trusts 249,757 270,780 –
International listed property trusts 47,650 46,451 –
Total listed unit trusts 363,514 378,933 –

515,381 508,433 319,186 603,909



- 26 -

Western Asset Australian Bond 
Fund

Franklin Australian Absolute 
Return Bond Fund

As at As at
31 December 

2025 
$'000

 
2025 
$'000

31 December 
2025 
$'000

 
2025 
$'000

Derivatives 225 37 12,354 8,851
Debt securities 3,236,334 3,045,379 993,588 1,005,666
Unlisted unit trusts 10,523 10,237 –

2,329 2,323 – 1,758
3,249,411 3,057,976 1,005,942 1,016,275

Comprising:
Derivatives

– 5,201 6,027
225 37 –

– 2,171 2,824
– 4,982

Total derivatives 225 37 12,354 8,851

Debt securities
Australian government bonds 597,067 638,609 –
Australian public sector bonds 1,247,217 1,086,115 100,111 116,433
International public sector bonds – 23,698 66,917
Australian corporate bonds 1,094,818 1,048,715 299,371 323,228
International corporate bonds – 89,042 76,627
Australian commercial mortgages 36,491 29,807 193,687 126,368

191,277 175,583 177,716 158,131
– 109,963 124,773

69,464 66,550 –
– – 13,189

Total Debt securities 3,236,334 3,045,379 993,588 1,005,666

Unlisted unit trusts
10,523 10,237 –

Total unlisted unit trusts 10,523 10,237 –

Money market securities
Australian money market securities 2,329 2,323 – 1,758
Total money market securities 2,329 2,323 – 1,758

3,249,411 3,057,976 1,005,942 1,016,275
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CB Global Infrastructure Value 
Fund (Hedged)

CB Global Infrastructure 
Income Fund (Hedged)

CB Global Infrastructure Value 
Fund

As at As at As at
31 December 

2025 
$'000

 
2025 
$'000

31 December 
2025 
$'000

 
2025 
$'000

31 December 
2025 
$'000

 
2025 
$'000

Financial liabilities at fair 

loss
Derivatives 1,341 7,273 3,224 29,553 4

or loss 1,341 7,273 3,224 29,553 4

Comprising:
Derivatives

1,341 7,273 3,224 29,553 4
Total derivatives 1,341 7,273 3,224 29,553 4

or loss 1,341 7,273 3,224 29,553 4

CB Real Income Fund Franklin Global Growth Fund
As at As at

31 December 
2025 
$'000

 
2025 
$'000

31 December 
2025 
$'000

 
2025 
$'000

Derivatives – 33 80

loss – 33 80

Comprising:
Derivatives

– 33 80
Total derivatives – 33 80

loss – 33 80
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Western Asset Australian 
Bond Fund

Franklin Australian Absolute 
Return Bond Fund

As at As at
31 December 

2025 
$'000

 
2025 
$'000

31 December 
2025 
$'000

 
2025 
$'000

Derivatives – 14,284 27,898

loss – 14,284 27,898

Comprising:
Derivatives

– 855 1,635
– 177 569
– 298 2,607
– 12,954 23,087

Total derivatives – 14,284 27,898

loss – 14,284 27,898

  6 Net assets attributable to unitholders - liability
CB Global Infrastructure Value Fund (Hedged)

unitholders pay management fees directly to the Responsible Entity.
CB Global Infrastructure Income Fund (Hedged)

CB Global Infrastructure Value Fund 

CB Real Income Fund

Franklin Global Growth Fund
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Western Asset Australian Bond Fund 

Franklin Australian Absolute Return Bond Fund

Financial instruments: Presentation.

CB Global Infrastructure Value Fund (Hedged)
As at

31 December 
2025

 
2025

No.'000 $'000 No.'000 $'000

Class A
Opening balance 810,982 936,897 797,612 794,214
Applications 90,373 106,983 151,104 165,133
Redemptions (51,604) (61,076) (139,142) (152,591)
Units issued upon reinvestment of distributions 1,208 1,404 1,408 1,509

unitholders – 13,955 128,632
850,959 998,163 810,982 936,897

Class C
Opening balance 79,954 90,424 19,069 18,572
Applications 28,923 33,477 66,477 72,183
Redemptions (5,914) (6,906) (5,592) (6,049)

unitholders – 380 5,718
102,963 117,375 79,954 90,424

Class I
Opening balance 64,117 72,359 80,375 78,093
Applications 388 438 37 39
Redemptions (7,264) (8,386) (19,432) (21,020)
Units issued upon reinvestment of distributions 1,793 2,033 3,137 3,188

unitholders – 618 12,059
59,034 67,062 64,117 72,359

Total 1,182,600 1,099,680

  6 Net assets attributable to unitholders - liability (continued)
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CB Global Infrastructure Income Fund (Hedged)
As at

31 December 
2025

 
2025

No.'000 $'000 No.'000 $'000

Class A
Opening balance 680,655 999,213 604,098 781,354
Applications 165,142 247,925 256,220 359,873
Redemptions (72,699) (109,220) (180,005) (251,215)
Units issued upon reinvestment of distributions 121 178 342 461

unitholders – 34,724 108,740
773,219 1,172,820 680,655 999,213

Class B
Opening balance 539,264 578,666 464,264 438,647
Applications 96,077 105,313 205,082 212,310
Redemptions (60,875) (66,554) (130,923) (133,558)
Units issued upon reinvestment of distributions 115 124 841 812

unitholders – 19,236 60,455
574,581 636,785 539,264 578,666

Class C
Opening balance 139,272 204,637 87,432 113,109
Applications 41,260 61,896 78,078 110,460
Redemptions (18,547) (27,782) (26,238) (36,687)

unitholders – 7,146 17,755
161,985 245,897 139,272 204,637

Total 2,055,502 1,782,516

  6 Net assets attributable to unitholders - liability (continued)
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CB Global Infrastructure Value Fund
As at

31 December 
2025

 
2025

No.'000 $'000 No.'000 $'000

Class A
Opening balance 599,897 866,854 640,888 780,045
Applications 67,547 98,998 83,112 113,596
Redemptions (49,800) (73,100) (128,319) (176,673)
Units issued upon reinvestment of distributions 3,617 5,218 4,216 5,724

unitholders – (13,307) 144,162
621,261 884,663 599,897 866,854

Class C
Opening balance 1,222 1,810
Applications 1,313 1,949 1,222 1,810
Redemptions (131) (196)

unitholders – (71)
2,404 3,492 1,222 1,810

Total 888,155 868,664

  6 Net assets attributable to unitholders - liability (continued)
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CB Real Income Fund
As at

31 December 
2025

 
2025

No.'000 $'000 No.'000 $'000

Class A
Opening balance 303,424 465,724 380,374 542,309
Applications 27,704 44,653 55,274 84,771
Redemptions (30,641) (49,556) (133,432) (204,516)
Units issued upon reinvestment of distributions 596 918 1,208 1,760

unitholders – 28,659 41,400
301,083 490,398 303,424 465,724

Class B
Opening balance 1,328 1,599 1,269 1,418
Applications 155 200 40 50
Units issued upon reinvestment of distributions – – 19 22

unitholders – 96 109
1,483 1,895 1,328 1,599

Class M
Opening balance 13,950 13,316 14,696 13,037
Applications 928 933 5,482 5,318
Redemptions (1,518) (1,541) (6,228) (5,966)

unitholders – 824 927
13,360 13,532 13,950 13,316

Class X
Opening balance 9,679 14,892 14,433 20,647
Applications 36 57 70 109
Redemptions (262) (418) (5,231) (7,929)
Units issued upon reinvestment of distributions 75 117 407 590

unitholders – 909 1,475
9,528 15,557 9,679 14,892

Total 521,382 495,531

  6 Net assets attributable to unitholders - liability (continued)
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Franklin Global Growth Fund
As at

31 December 
2025

 
2025

No.'000 $'000 No.'000 $'000

Class A
Opening balance 196,801 412,929 258,863 587,625
Applications 22,455 47,660 32,866 80,270
Redemptions (89,914) (188,188) (95,133) (231,944)
Units issued upon reinvestment of distributions 863 1,810 205 467

unitholders – (5,853) (23,489)
130,205 268,358 196,801 412,929

Class A (Hedged)
Opening balance 5,587 12,283 7,961 16,475
Applications 99 220 842 1,838
Redemptions (1,802) (3,970) (3,216) (6,853)

unitholders – (11) 823
3,884 8,522 5,587 12,283

Class M
Opening balance 31,476 74,318 76,808 194,911
Applications 2,006 4,767 23,177 61,877
Redemptions (14,948) (35,615) (68,731) (195,607)
Units issued upon reinvestment of distributions 2,167 5,117 222 562

unitholders – (544) 12,575
20,701 48,043 31,476 74,318

Class M (Hedged)
Opening balance 2,096 5,165 10,023 23,226
Applications – – 151 353
Redemptions (925) (2,288) (8,078) (19,749)

unitholders – 5 1,335
1,171 2,882 2,096 5,165

Total 327,805 504,695

  6 Net assets attributable to unitholders - liability (continued)
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Western Asset Australian Bond Fund
As at

31 December 
2025

 
2025

No.'000 $'000 No.'000 $'000

Class A
Opening balance 1,761,253 2,095,371 1,782,605 2,040,898
Applications 295,042 350,431 544,052 635,894
Redemptions (214,865) (254,905) (568,126) (664,335)
Units issued upon reinvestment of distributions 2,159 2,564 2,722 3,176

unitholders – (45,596) 79,738
1,843,589 2,147,865 1,761,253 2,095,371

Class M
Opening balance 962,118 865,920 484,193 419,407
Applications 310,498 279,345 655,414 583,143
Redemptions (136,215) (122,010) (177,535) (157,467)
Units issued upon reinvestment of distributions – – 46 41

unitholders – (21,672) 20,796
1,136,401 1,001,583 962,118 865,920

Class X
Opening balance 83,290 99,175 83,264 95,414
Applications 19,550 23,123 4,355 5,150
Redemptions (17,267) (20,555) (6,923) (8,110)
Units issued upon reinvestment of distributions 1,472 1,749 2,594 3,030

unitholders – (1,995) 3,691
87,045 101,497 83,290 99,175

Total 3,250,945 3,060,466

  6 Net assets attributable to unitholders - liability (continued)
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Franklin Australian Absolute Return Bond Fund
As at

31 December 
2025

 
2025

No.'000 $'000 No.'000 $'000

Class A
Opening balance 660,410 677,250 692,258 675,389
Applications 97,267 100,551 157,706 158,167
Redemptions (76,040) (78,625) (189,580) (190,019)
Units issued upon reinvestment of distributions 16 17 26 25

unitholders – 7,780 33,688
681,653 706,973 660,410 677,250

Class M
Opening balance 388,711 399,167 412,177 402,338
Applications 35,710 36,967 89,918 90,474
Redemptions (103,944) (107,877) (114,812) (114,277)
Units issued upon reinvestment of distributions 492 508 1,428 1,420

unitholders – 4,747 19,212
320,969 333,512 388,711 399,167

Total 1,040,485 1,076,417

Capital risk management

are subject to daily applications and redemptions at the discretion of unitholders. Net assets attributable to unitholders are 

for units and to defer or adjust a redemption of units if the exercise of such discretion is in the best interests of unitholders.

  6 Net assets attributable to unitholders - liability (continued)
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  7 Distributions to unitholders

CB Global Infrastructure Value Fund (Hedged)
Half-year ended

31 December 
2025

31 December 
2024

Class A
$'000 CPU $'000

Distribution paid
- September 6,248 0.7500 6,058 0.7500
Distribution payable –
- December 25,529 3.0000 6,072 0.7500

31,777 12,130

Class C
$'000 CPU $'000

Distribution paid
- September 797 0.8500 170 0.8500
Distribution payable –
- December 3,913 3.8000 226 0.8500

4,710 396

Class I
$'000 CPU $'000

Distribution paid
- September 462 0.7500 594 0.7500
Distribution payable –
- December 2,656 4.5000 559 0.7500

3,118 1,153
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CB Global Infrastructure Income Fund (Hedged)
Half-year ended

31 December 
2025

31 December 
2024

Class A
$'000 CPU $'000

Distribution paid
- September 12,675 1.7000 20,615 3.5000
Distribution payable –
- December 19,330 2.5000 9,224 1.5000

32,005 29,839

Class B
$'000 CPU $'000

Distribution paid
- September 7,398 1.3000 11,550 2.6000
Distribution payable –
- December 12,066 2.1000 5,012 1.1000

19,464 16,562

Class C
$'000 CPU $'000

Distribution paid
- September 2,467 1.6000 2,998 3.3000
Distribution payable –
- December 4,536 2.8000 1,637 1.5000

7,003 4,635

CB Global Infrastructure Value Fund
Half-year ended

31 December 
2025

31 December 
2024

Class A
$'000 CPU $'000

Distribution paid
- September 12,336 2.0000 7,930 1.2500
Distribution payable –
- December 24,851 4.0000 17,245 2.7500

37,187 25,175

Class C
$'000 CPU $'000

Distribution paid
- September 53 3.0000 1.2544
Distribution payable –
- December 96 4.0000 2.7500

149

  7 Distributions to unitholders (continued)
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CB Real Income Fund
Half-year ended

31 December 
2025

31 December 
2024

Class A
$'000 CPU $'000

Distribution paid
- September 1,799 0.5890 4,786 1.4053
Distribution payable –
- December 1,413 0.4692 2,119 0.6590

3,212 6,905

Class B
$'000 CPU $'000

Distribution paid
- September 8 0.5839 16 1.2350
Distribution payable –
- December 7 0.5032 8 0.6437

15 24

Class M
$'000 CPU $'000

Distribution paid
- September 57 0.4180 119 0.9267
Distribution payable –
- December 46 0.3459 70 0.4605

103 189

Class X
$'000 CPU $'000

Distribution paid
- September 88 0.9098 192 1.7315
Distribution payable –
- December 76 0.7978 103 0.9824

164 295

  7 Distributions to unitholders (continued)
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Western Asset Australian Bond Fund
Half-year ended

31 December 
2025

31 December 
2024

Class A
$'000 CPU $'000

Distribution paid
2,432 0.1379 2,249 0.1258

- August 5,094 0.2830 3,574 0.2034
- September 5,181 0.2867 4,312 0.2484
- October 7,736 0.4247 5,820 0.3334
- November 6,519 0.3551 4,352 0.2519
Distribution payable –
- December 5,168 0.2803 3,208 0.1820

32,130 23,515

Class M
$'000 CPU $'000

Distribution paid
1,051 0.1083 516 0.1002

- August 2,192 0.2180 833 0.1583
- September 2,497 0.2226 1,046 0.1923
- October 3,713 0.3247 1,450 0.2585
- November 3,067 0.2720 1,127 0.1916
Distribution payable –
- December 2,455 0.2160 908 0.1425

14,975 5,880

Class X
$'000 CPU $'000

Distribution paid
117 0.1761 135 0.1630

- August 214 0.3209 194 0.2417
- September 222 0.3243 241 0.2857
- October 351 0.4635 330 0.3947
- November 314 0.3921 221 0.2634
Distribution payable –
- December 277 0.3182 184 0.2187

1,495 1,305

  7 Distributions to unitholders (continued)
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Franklin Australian Absolute Return Bond Fund
Half-year ended

31 December 
2025

31 December 
2024

Class A
$'000 CPU $'000

Distribution paid
685 0.1028 1,014 0.1473

- August 694 0.1033 1,022 0.1485
- September 703 0.1035 1,023 0.1492
- October 706 0.1041 1,020 0.1495
- November 1,058 0.1557 1,006 0.1496
Distribution payable –
- December 1,060 0.1555 1,009 0.1502

4,906 6,094

Class M
$'000 CPU $'000

Distribution paid
402 0.1029 556 0.1475

- August 402 0.1034 552 0.1487
- September 404 0.1037 556 0.1493
- October 406 0.1043 559 0.1497
- November 556 0.1560 557 0.1498
Distribution payable –
- December 500 0.1558 565 0.1503

2,670 3,345

December 2024.

  8 Related party transactions

Responsible Entity

The Responsible Entity of the Funds is Franklin Templeton Australia Limited (ABN 76 004 835 849).

Key management personnel

  (a) Directors

Q. Lupo 

F. Walsh

  (b) Other Key Management Personnel

management of the Funds.

  7 Distributions to unitholders (continued)
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(c) Compensation of Key Management Personnel

Related Party Disclosure is paid by the Funds to the directors as Key 

Key management personnel unitholdings

At 31 December 2025, no key management personnel held units in the Funds (31 December 2024: Nil).

Responsible Entity's/manager's costs and other transactions 

CB Global Infrastructure 
Value Fund (Hedged)

CB Global Infrastructure 
Income Fund (Hedged)

CB Global Infrastructure 
Value Fund

Half-year ended Half-year ended Half-year ended
31 December 

2025
31 December 

2024
31 December 

2025
31 December 

2024
31 December 

2025
31 December 

2024

1.03 1.03 1.03 1.03 0.97 0.97
– 0.51 0.51 –

0.82 0.82 0.82 0.80 0.82 0.75

CB Real Income Fund Franklin Global Growth Fund
Half-year ended Half-year ended

31 December 
2025

31 December 
2024

31 December 
2025

31 December 
2024

0.85 0.85 0.90 0.90
0.47 0.47 –
0.64 0.64 0.75 0.75
0.05 0.05 –

– 0.90 0.90
– 0.75 0.75

Western Asset Australian 
Bond Fund

Franklin Australian Absolute 
Return Bond Fund

Half-year ended Half-year ended
31 December 

2025
31 December 

2024
31 December 

2025
31 December 

2024

0.42 0.42 0.50 0.50
0.37 0.37 0.40 0.40
0.04 0.04 –

directly by the unitholder of the Funds.

the cost of investing in over-the-counter derivatives to gain investment exposure to assets or to implement the Fund’s investment 
strategy. The indirect costs are based on the Responsible Entity’s calculations and reasonable estimates and assumptions.
Where monies are invested into other funds managed by the Responsible Entity, the management fees charged in those funds 

  8 Related party transactions (continued)
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CB Global Infrastructure Value 
Fund (Hedged)

CB Global Infrastructure 
Income Fund (Hedged)

CB Global Infrastructure Value 
Fund

Half-year ended Half-year ended Half-year ended
31 December 

2025 
$

31 December 
2024 

$

31 December 
2025 

$

31 December 
2024 

$

31 December 
2025 

$

31 December 
2024 

$

the half-year paid by the 
Funds to the Responsible 
Entity 5,535,579 4,562,031 8,295,527 6,046,984 4,445,352 4,164,172
Total fees payable to the 
Responsible Entity at the 
half-year end 970,967 782,274 1,484,021 1,026,775 756,717 717,601

CB Real Income Fund Franklin Global Growth Fund
Half-year ended Half-year ended

31 December 
2025 

$

31 December 
2024 

$

31 December 
2025 

$

31 December 
2024 

$

the Responsible Entity 2,162,734 2,332,077 1,977,454 3,615,218
Total fees payable to the Responsible Entity at the half-
year end 1,090,235 1,133,644 910,557 1,836,595

Western Asset Australian Bond 
Fund

Franklin Australian Absolute 
Return Bond Fund

Half-year ended Half-year ended
31 December 

2025 
$

31 December 
2024 

$

31 December 
2025 

$

31 December 
2024 

$

the Responsible Entity 6,337,126 5,250,190 2,532,789 2,426,208
Total fees payable to the Responsible Entity at the half-
year end 3,239,964 2,621,578 1,273,826 1,204,161

  8 Related party transactions (continued)

Responsible Entity's/manager's costs and other transactions  (continued)
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  9   Segment Information
Operating Segments. An operating segment is a distinguishable 

The Directors of the Responsible Entity are the Funds' chief operating decision makers, as they are responsible for assessing and 
managing fund performance. Each quoted fund is considered a single operating segment, as each fund has a single investment 
strategy that the Directors of the Responsible Entity uses to assess and manage fund performance.

10 Contingent assets, liabilities and commitments 

half-year ended on that date.



Directors’ declaration

Directors’ declaration
For the half-year ended 31 December 2025
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In the opinion of the directors of the Responsible Entity:

(a) 6 to 43 Corporations Act 2001, including:

Corporations Regulations 2001 and other mandatory professional reporting 

payable.

Director



 

PricewaterhouseCoopers, ABN 52 780 433 757 
2 Riverside Quay, SOUTHBANK VIC 3006, 
GPO Box 1331 MELBOURNE VIC 3001 
T: +61 3 8603 1000, F: +61 3 8603 1999, www.pwc.com.au 
  
Liability limited by a scheme approved under Professional Standards Legislation. pwc.com.au 

Independent auditor's review report to the Unitholders of 
the following Franklin Templeton Australia Funds: 

• ClearBridge Global Infrastructure Value Fund (Hedged) 

• ClearBridge Global Infrastructure Income Fund (Hedged) 

• ClearBridge Global Infrastructure Value Fund 

• ClearBridge Real Income Fund (formerly known as Martin Currie Real Income Fund) 

• Franklin Global Growth Fund 

• Western Asset Australian Bond Fund 

• Franklin Australian Absolute Return Bond Fund  
(collectively “the Funds”) 

Report on the half-year financial report 
Conclusion 
We have reviewed the half-year financial report of the Funds which comprises the statements of financial 
position as at 31 December 2025, the statements of comprehensive income, statements of changes in 
equity, statements of cash flows, for the half-year ended on that date, selected explanatory notes and the 
Directors’ declaration. 

Based on our review, which is not an audit, we have not become aware of any matter that makes us 
believe that the accompanying half-year financial report of the Funds does not comply with the 
Corporations Act 2001 including: 

1. giving a true and fair view of the Funds’ financial position as at 31 December 2025 and of their 
performance for the half-year ended on that date; 

2. complying with Accounting Standard AASB 134 Interim Financial Reporting and the 
Corporations Regulations 2001. 

Basis for conclusion 
We conducted our review in accordance with ASRE 2410 Review of a Financial Report Performed by the 
Independent Auditor of the Entity (ASRE 2410). Our responsibilities are further described in the 
Auditor's responsibilities for the review of the half-year financial report section of our report. 
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We are independent of the Funds in accordance with the auditor independence requirements of the 
Corporations Act 2001 and the ethical requirements of the Accounting Professional & Ethical Standards 
Board’s APES 110 Code of Ethics for Professional Accountants (including Independence Standards) (the 
Code) that are relevant to the audit of the annual financial report in Australia. We have also fulfilled our 
other ethical responsibilities in accordance with the Code. 

Responsibilities of the Directors for the half-year financial report 
The Directors of Franklin Templeton Australia Limited (the Responsible Entity) are responsible for the 
preparation of the half-year financial report, in accordance with Australian Accounting Standards and 
the Corporations Act 2001, including giving a true and fair view, and for such internal control as the 
Directors of the Responsible Entity determine is necessary to enable the preparation of the half-year 
financial report that is free from material misstatement whether due to fraud or error. 

Auditor's responsibilities for the review of the half-year financial report 
Our responsibility is to express a conclusion on the half-year financial report based on our review. 
ASRE 2410 requires us to conclude whether we have become aware of any matter that makes us believe 
that the half-year financial report is not in accordance with the Corporations Act 2001 including giving a 
true and fair view of the Funds’ financial position as at 31 December 2025 and of their performance for 
the half-year ended on that date, and complying with Accounting Standard AASB 134 Interim Financial 
Reporting and the Corporations Regulations 2001. 

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and 
consequently does not enable us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

PricewaterhouseCoopers 

KJ Murray Melbourne 
Partner 11 March 2026 
 




